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PoAs and NAMASs

« Some benefits of NAMAS :
— enable at scale emission reductions in developing countries
— outside the scope of KP discussions

— can overcome the geographic, technology and sectoral
constraints of the CDM, e.g. Africa, transport, agriculture

— however best suited for the largest emitters, advanced in terms
of policies and measures e.g Chinese ETS, Indian PAT etc

« We are still at an early stage of the development of NAMASs, and
hence we need as much "learning by doing" as possible

— PoAs can help with issues relating to operational design
elements, baseline setting and MRV

— lessons learnt feed back into operational rules for NAMAS
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The Nordic Partnership Initiative in

Nordic Council of Ministers: Peru
Direction and support

«  We aim at:
H==|=II- — learning in practice how
. broad and up-scaled support
Funds and mandate can effectively be matched

with comprehensive host
country mitigation plans

Nordic Environment Nordic working group for S .
Finance Corporation global climate negotiations — piloting NAMAs in selected
(NEFCO) (NOAK) broad sectors of the
economy with a _
Funds, Guidance * National funds, Guidance by NOAK SUbQomponent of teStlng
design of new market-
{ Pilot programme in } based mechanisms
waste management sector — providing useful input to
In-kind contribution, Guidance Funding €2.2m + UNFCCC pegotlatlons
~ — — encouraging others to take
Partner country (Peru) MEFC = similar actions
 We do not aim at:
& -I — developing or replacing CDM
1l projects
\ J - — purchasing credits
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« Options to scale up PoAs as outlined by South Pole/BMU in
renewable energy, energy efficiency

New NAMA designs taking the best of the PoA and CDM design
elements as "building blocks"

* Much may be academic unless PoA is fully functioning and there are
credits flowing — considered "risky" by many investors

« Key to have correct political and regulatory conditions in host country
* Risks

— succesful implementation will require institutional capacity to introduce
domestic policy measures, may focus on advanced emerging markets

— No obvious ways of harnessing private sector capacity and financial
resources (green bonds, managed funds)

— Private sector role needs to be defined by the host countries
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Contact

NEFCO Carbon Finance & Funds

Mr. Ash Sharma,
Vice President,
Head of Department

Nordic Environment Finance Corporation (NEFCO)
P.O. Box 249, FI-00171 Helsinki, FINLAND

Phone: +358 10 618 003

Fax: +358 9 630 976

Email: carbonfinance@nefco.fi

Website: www.nefco.org/cff
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